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ing them understand and meet their tax responsibilities

Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents are consolidated semiannually into
Cumulative Bulletins, which are sold on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

and by applying the tax law with integrity and fairness to
all.

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part .—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part lll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury’s Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.
This part includes notices of proposed rulemakings, disbar-
ment and suspension lists, and announcements.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis,
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.
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Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 42.—Low-Income Section 482.—Allocation of the long-term exempt rate.For purposes
Housing Credit Income and Deductions Among  Of section 1274, 1288, 382, and other sec-
Taxpayers tions of the Code, tables set forth the rates
The adjusted applicable federal short-term, mid- for March 2000.

term, and long-term rates are set forth for the month Federal short-term, mid-term, and long-term
of March 2000. See Rev. Rul. 2000-11, page 734. (405 are set forth for the month of March 2000. sé@ev. Rul. 2000-11
Rev. Rul. 2000-11, page 734.

This revenue ruling provides various
Section 280G.—Golden prescribed rates for federal income tax

Parachute Payments Section 483.—Interest on purpi(r)]s)esnglr MlarChtz_OO(ih(thi cmtJ:rent
; montn. aple 1 contains the snhort-term,
Federal short-term, mid-term, and Iong—termCertaln Deferred Payments mid-term, and long-term applicable fed-

rates are set forth for the month of March 2000. See Tpe adjusted applicable federal short-term, mideral rates (AFR) for the current month for
Rev. Rul. 2000-11, page 734. term, and long-term rates are set forth for the montg,rposes of section 1274(d) of the Inter-
of March 2000. See Rev. Rul. 2000-11, page 734. nal Revenue Code. Table 2 contains the
short-term, mid-term, and long-term ad-
justed applicable federal rates (adjusted

Section 382.—Limitation on Net

Operating_Loss_ Cgrryforwards Secti_on 642.—Spec_ial Rules for AFR) for the current month for purposes
and Certain Bunt—m Losses Credits and Deductions of section 1288(b). Table 3 sets forth the
Following Ownership Change Federal short-term, mid-term, and long-tern@djusted federal long-term rate "?\nd the

The adjusted applicable federal long-term rate {Ees are set forth for the month of March 2000. Sd@ng-term tax-exempt rate described in
set forth for the month of March 2000. See Rev. RufteV- Rul- 2000-11, page 734. section 382(f). Table 4 contains the ap-
2000-11, page 734. propriate percentages for determining the

low-income housing credit described in
Section 807.—Rules for Certain  section 42(b)(2) for buildings placed in

Section 412.—Minimum Funding Reserves service during the current month. Finally,

Table 5 contains the federal rate for deter-
Standards The adjusted applicable federal short-term, mid-

The adjusted applicable federal short-term migterm, and long-term rates are set forth for the montﬂ"nmg the present value of an annuity, an
term, and long-term rates are set forth for the monf®f March 2000. See Rev. Rul. 2000-11, page 734. mtere.St for life or for a t.erm of .years’ ora
of March 2000. See Rev. Rul. 2000—11 page 734 remainder or a reversionary interest for

purposes of section 7520.

Section 846.—Discounted
Section 467.—Certain Payments Unpaid Losses Defined

for the Use of Property or The adjusted applicable federal short-term, mid-

Services term, and long-term rates are set forth for the month

of March 2000. See Rev. Rul. 2000-11, page 734.
The adjusted applicable federal short-term, mid- Pag

term, and long-term rates are set forth for the month
of March 2000. See Rev. Rul. 2000-11, page 734.
Section 1274.—Determination

of Issue Price in the Case of
Section 468.—Special Rules for  Certain Debt Instruments Issued
Mining and Solid Waste for Property
Reclamation and Closing Costs

(Also sections 42, 280G, 382, 412, 467, 468, 482,
The adjusted applicable federal short-term, mid483, 642, 807, 846, 1288, 7520, 7872.)

term, and long-term rates are set forth for the month g .
of March 2000. See Rev. Rul. 2000-11, page 734. Federal rates; adjusted federal rates;

adjusted federal long-term rate, and
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REV. RUL. 2000-11 TABLE 1

Applicable Federal Rates (AFR) for March 2000
Period for Compounding

Annual Semiannual Quarterly Monthly
Short-Term
AFR 6.45% 6.35% 6.30% 6.27%
110% AFR 7.11% 6.99% 6.93% 6.89%
120% AFR 7.77% 7.62% 7.55% 7.50%
130% AFR 8.43% 8.26% 8.18% 8.12%
Mid-Term
AFR 6.80% 6.69% 6.63% 6.60%
110% AFR 7.50% 7.36% 7.29% 7.25%
120% AFR 8.19% 8.03% 7.95% 7.90%
130% AFR 8.89% 8.70% 8.61% 8.55%
150% AFR 10.29% 10.04% 9.92% 9.84%
175% AFR 12.05% 11.71% 11.54% 11.43%
Long-Term
AFR 6.75% 6.64% 6.59% 6.55%
110% AFR 7.43% 7.30% 7.23% 7.19%
120% AFR 8.13% 7.97% 7.89% 7.84%
130% AFR 8.82% 8.63% 8.54% 8.48%
REV. RUL. 2000-11 TABLE 2
Adjusted AFR for March 2000
Period for Compounding
Annual Semiannual Quarterly Monthly
Short-term
adjusted AFR 4.34% 4.29% 4.27% 4.25%
Mid-term
adjusted AFR 4.97% 4.91% 4.88% 4.86%
Long-term
adjusted AFR 5.84% 5.76% 5.72% 5.69%
REV. RUL. 2000-11 TABLE 3
Rates Under Section 382 for March 2000
Adjusted federal long-term rate for the current month 5.84%
Long-term tax-exempt rate for ownership changes during the current month (the highest of
the adjusted federal long-term rates for the current month and the prior two months.) 5.84¢
REV. RUL. 2000-11 TABLE 4
Appropriate Percentages Under Section 42(b)(2) for March 2000
Appropriate percentage for the 70% present value low-income housing credit 8.599
Appropriate percentage for the 30% present value low-income housing credit 3.689

2000-10 I.R.B. 735
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REV. RUL. 2000-11 TABLE 5
Rate Under Section 7520 for March 2000

Applicable federal rate for determining the present value of an annuity, an interest for

life or a term of years, or a remainder or reversionary interest 8.2%
Section 1288.—Treatment of Section 7520.—Valuation Tables Section 7872.—Treatment of
Original Issue Discounts on Tax- . . _Loans With Below-Market

. . The adjusted applicable federal short-term, mid-
Exempt Obllgatlons term, and long-term rates are set forth for the montmtereSt Rates
f March 2000. See Rev. Rul. 2000-11, 734. ) ) )
The adjusted applicable federal short-term, mid(-) are e Rev. Ru page The adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the month term, and long-term rates are set forth for the month
of March 2000. See Rev. Rul. 2000-11, page 734. of March 2000. See Rev. Rul. 2000-11, page 734.
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Part lll. Administrative, Procedural, and Miscellaneous

Review of Issues Raised By in disparities in contribution rates beplans, including existing plans, on a
“New Comparability” Plans tween highly compensated and nonhighlprospective basis only.
compensated employees can be recon-One possible approach to address the
ciled with the basic purpose of the nondisissues raised by new comparability plans
crimination rules as applied to definedvould be to provide that, for purposes of
contribution plans. In this regard, the Serdetermining whether a defined contribu-
. PURPOSE vice and Treasury are reviewing whethetion plan satisfies
_ it is appropriate in all cases, without re- § 1.401(a)(4)-8(b)(1) of the Income

The Internal Revenue Service and thg, g g the particular structure of a crossfax Regulations (i.e., the rules governing
Treasury Department are undertaking gisieq defined contribution plan, to allowthe cross-testing of defined contribution
review of issues posed by "new comparaye projected future value of employeplans), the right to receive each rate of
bility” plans and invite public comments. o, ribytions to be tested as the equivaronelective employer contributions must
The Service and Treasury believe it iS aant of employer-provided benefits undebe currently and effectively available on a
propriate at this time to review the effect, yofined penefit plan. nondiscriminatory basis, determined in a
of these rapidly evolving plan designs ¢ example, in a typical new comparamanner generally patterned after the ap-
with the benefit of comments from planyjjiry pian, highly compensated employ-proach under § 1.401(a)(4)—4 of the regu-
sponsors, plan participants, and other inseg (who tend to be older than a majoritiations. These regulations already contain
terested parties. _ . of nonhighly compensated employees) rea requirement that rates of the other three

New comparability plans (and similarceiye high allocation rates (often 18% tdasic types of contributions — elective
plan designs such as “super-integratedyno, of compensation), while nonhighlycontributions, after-tax employee contri-
plans) are defined contribution plans thalnhensated employees, regardless bétions, and employer matching contribu-
generally restrict higher rates of employefeir age or years of service, receive contions — be made currently and effectively
contributions to highly compensated emgq atively low allocation rates (e.g., 3%available in a nondiscriminatory manner.
ployees. The focus of this review is theys oo mnensation). In the typical case, If such an approach were adopted,
nondiscrimination requirements applicay,gre is 4 sufficient number of young nonhowever, it is anticipated that, subject to
ble to these plans. highly compensated employees to enabteertain conditions, a plan would be per-

Section 401(a)(4) of the Internal Revyne empjoyer to demonstrate compliancanitted to disregard differences in rates of
enue Code provides that a plan is a quallis, the nondiscrimination standards bynonelective contributions that result from
fied plan only if the contributions or the o haring the actuarially projected valudifferences in attained age or service for
benefits provided under the plan do nok¢ ye small allocations for those youngourposes of determining whether contri-
discriminate in favor of highly compen-,,hhighly compensated employees withution rates are currently available in a
sated employees. For purposes of detgfe actyarially projected value of the subrondiscriminatory manner. Accordingly,
mining whether nonelective employeigisntia|ly larger allocations for olderunder such an approach, the Service and
contributions under a defined contributionyjony compensated employees. The Sefreasury anticipate that cross-testing
plan discriminate in favor of highly com-\;ce ang Treasury are concerned that, byould continue to be a permissible testing
pensated employees, the regulationga, gesign, nonhighly compensated enalternative for generic age-weighted or
under § 401(a)(4) permit such contribuy,,vees never have an opportunity to easervice-based defined contribution plans
tions either to be tested on a present valyge nigher allocation rates as they workplans under which younger and shorter-
basis or to be “cross-tested” on a futurgqitional years for the employer andservice participants become entitled to
value basis. Under this cross-testing o, gider.” Further, when a sponsor rehigher allocation rates as they age and ac-
method, contributions are converted tQ,ce4 jts existing defined contributioncumulate more service) and certain other
and tested as equivalent benefits payabl,, with a new comparability plan, rank-appropriate plan designs.
at normal retirement age; the conversio fije employees may suffer significant Comments are invited on this and other
is done by making an actuarial projectiongy,ctions in their allocation rates, whilepossible approaches (including appropriate
of the benefits payable at normal retireg,neorq and executives may benefit from exceptions) to address the issues raised by
ment age that are attributable to such co@jgnificant increase in their allocationnew comparability plans. It is requested

tributions. Thus, this cross-testinggeq. that comments be submitted by May 15,
method effectively permits nonelective 2000, and that they refer to Notice
employer contributions under a definedl. POSSIBLE APPROACHES 2000_'14_ Comments can be addressed to

contribution plan to be tested as the : : : ;
equivalent of elzomployer-provided benefits N their review of new comparability CC.DES)ZI\ZAéCi(?[RP.IIQR(Notlce 8200'0_1;23’8
under a defined benefit plan. plans, the Service and Treasury are cof2°M » Internal kevenue Service,

Notwithstanding the analytical under-sidering what modifications to the eXiStj%)‘;’Ogiz FlrarlEIm itano?, Washlngtor:,
pinnings of cross-testing, the Service antpg rules applicable to these plans migHP o . dnd I_e a grgat:xe, cc?[hmm;]an S
Treasury are concerned whether cros§€ appropriate. It is anticipated that an?}"’g © and 5e |ver;a Cg'DgT\;I]'CgR;l;{S
tested plan designs that provide for buil$§Uch modifications would be applied tg” © M- and > pm.fo &L ' '

Notice 2000-14

2000-10 I.R.B. 737 March 6, 2000



(Notice 2000-14), Courier’s Desk, InternaDRAFTING INFORMATION contact the Employee Plans’ taxpayer assis-
Revenue Service, 1111 Constitution Av- o ) .. tance telephone service at (202) 622-
enue NW, Washington, DC. Alternatively, ' "€ Principal author of this notice isgn74/6075 (not toll-free numbers) between
taxpayers may transmit comments electrof@Mes Flannery of the Tax Exempt ange hoyrs of 1:30 and 3:30 p.m. Eastern
ically via the IRS Internet site at: GOvernment Entities Division. For furtherime Monday through Thursday.

http:/Awww.irs.gov/tax_regs/regslist.htmi. information regarding this notice, please
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Part IV. Items of General Interest

Announcement 2000-11

Changes to Publication 515

Changes apply to Tables 1 and 2 in
Publication 515Withholding of Tax on
Nonresident Aliens and Foreign Corpora-
tions (For Withholding in 2000)These
changes are needed to reflect the new in-
come tax treaties with Estonia, Latvia,
Lithuania, and Venezuela that became ef-
fective on January 1, 2000. In addition,
this announcement contains corrections to
Table 2 to provide the current provisions
of the tax treaties with Austria, Ireland,
and South Africa.

Rosalie La Plante,
Acting National Director,
Tax Forms and
Publications Division.

2000-10 I.R.B.
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Definition of Terms

Revenue rulings and revenue procedurgdies to both A and B, the prior ruling isnew ruling does more than restate the
(hereinafter referred to as “rulings”) that modified because it corrects a publishedubstance of a prior ruling, a combination
have an effect on previous rulings use thgosition. (Compare wittamplifiedand of terms is used. For examplaodified
following defined terms to describe theclarified, above). and supersededlescribes a situation
effect: Obsoleteddescribes a previously pub-where the substance of a previously pub-
Amplified describes a situation wherelished ruling that is not considered detertished ruling is being changed in part and
no change is being made in a prior pubminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly useds desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
the fact situation set forth therein. Thustulings that are obsoleted because afiling that is self contained. In this case
if an earlier ruling held that a principlechanges in law or regulations. A rulingthe previously published ruling is first
applied to A, and the new ruling holdsmay also be obsoleted because the sutmodified and then, as modified, is super-
that the same principle also applies to Bstance has been included in regulatiorseded.
the earlier ruling is amplified. (Comparesubsequently adopted. Supplementeds used in situations in
with modified below). Revokedlescribes situations where thavhich a list, such as a list of the names of
Clarified is used in those instancegosition in the previously published rul-countries, is published in a ruling and
where the language in a prior ruling isng is not correct and the correct positiothat list is expanded by adding further
being made clear because the languagebeing stated in the new ruling. names in subsequent rulings. After the
has caused, or may cause, some confu-Supersededescribes a situation whereoriginal ruling has been supplemented
sion. It is not used where a position in éhe new ruling does nothing more tharmseveral times, a new ruling may be pub-
prior ruling is being changed. restate the substance and situation oflshed that includes the list in the original
Distinguisheddescribes a situation previously published ruling (or rulings).ruling and the additions, and supersedes
where a ruling mentions a previouslyThus, the term is used to republish undel prior rulings in the series.
published ruling and points out an esserthe 1986 Code and regulations the same Suspendeds used in rare situations to
tial difference between them. position published under the 1939 Codshow that the previous published rulings
Modified is used where the substancand regulations. The term is also usedill not be applied pending some future
of a previously published position iswhen it is desired to republish in a singlaction such as the issuance of new or
being changed. Thus, if a prior rulingruling a series of situations, names, etcamended regulations, the outcome of
held that a principle applied to A but nothat were previously published over a pecases in litigation, or the outcome of a
to B, and the new ruling holds that it apfiod of time in separate rulings. If theService study.

H H E.O—Executive Order. PHC—Personal Holding Company.
Ab b revi atl ons ER—Employer. PO—Possession of the U.S.
The following abbreviations in current use and for-ER|SA—Employee Retirement Income Security Act.PR—Partner.
réwue”rgi::.sed will appear in material published in theEX—Executor. PRS—Partnership.

B F—Fiduciary. PTE—Prohibited Transaction Exemption.
A—Inleldufe\I. FC—Foreign Country. Pub. L—Public Law.
Acq.—Ac.qwescence. FICA—Federal Insurance Contribution Act. REIT—Real Estate Investment Trust.
B—Inleldu.a.I. FISC—Foreign International Sales Company. Rev. Proc—Revenue Procedure.
BE—Beneficiary. FPH—Foreign Personal Holding Company. Rev. Ruk—Revenue Ruling.
:ﬁ;‘i‘;ﬁérd of Tax Appeals. F.R—Federal Register. S—Subsidiary.

C —individual. FUTA—Federal Unemployment Tax Act. S.P.R—Statements of Procedral Rules.
C.B—Cumulative Bulletin. FX—Foreign Corporation. Stat—Statutes at Large.

CFR—Code of Federal Regulations. G.C.M—Chief Counsel's Memorandum. T—Target Corporation.

Cl—City. GE—Grantee. T.C—Tax Court.

COOP—Cooperative. GP—General Partner. T.D—Treasury Decision.

Ct.D—Court Decision. GR—Grantor. TFE—Transferee.

CY—County. IC—Insurance Company. TFR—Transferor.

D—Decedent. |.R.B—Internal Revenue Bulletin. T.I.R—Technical Information Release.
DC—Dummy Corporation. LE—Lessee. TP—Taxpayer.

DE—Donee. LP—Limited Partner. TR—Trust.

Del. Order—Delegation Order. LR—Lessor. TT—Trustee.

DISG—Domestic International Sales Corporation. M—Minor. U.S.C—United States Code.
DR—Donor. Nonacg—Nonacquiescence. X—Corporation.

E—Estate. O—Organization. Y—Corporation.

EE—Employee. P—Parent Corporation. Z—Corporation.
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Standing Orders remain in effect until canceled in writing (telephone
cancellations are accepted but must be followed up with a written cancellation
within 10 days) or canceled by the Superintendent of Documents.

Service begins with the next issue released of each item selected. An
acknowledgment card is sent for each Standing Order item selected.



INTERNAL REVENUE BULLETIN

The Introduction at the beginning of this issue describes the purpose and content of this publication. The weekly Intareal Reve
Bulletin is sold on a yearly subscription basis by the Superintendent of Documents. Current subscribers are notified by the
Superintendent of Documents when their subscriptions must be renewed.

CUMULATIVE BULLETINS

The contents of this weekly Bulletin are consolidated semiannually into a permanent, indexed, Cumulative Bulletin. These are
sold on a single copy basis aam@ notincluded as part of the subscription to the Internal Revenue Bulletin. Subscribers to the week-
ly Bulletin are notified when copies of the Cumulative Bulletin are available. Certain issues of Cumulative Bulletinsfgsgrdut o
and are not available. Persons desiring available Cumulative Bulletins, which are listed on the reverse, may purchaseaitbem from
Superintendent of Documents.

HOW TO ORDER

Check the publications and/or subscription(s) desired on the reverse, complete the order blank, enclose the proper remittance
detach entire page, and mail to the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402. Please
allow two to six weeks, plus mailing time, for delivery.

WE WELCOME COMMENTS ABOUT THE
INTERNAL REVENUE BULLETIN

If you have comments concerning the format or production of the Internal Revenue Bulletin or suggestions for improving it, we
would be pleased to hear from you. You can e-mail us your suggestions or comments through the IRS Internet Home Page
(www.irs.gov) or write to the IRS Bulletin Unit, OP:FS:FP:P:1, Room 5617, 1111 Constitution Avenue NW, Washington,
DC 20224.
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